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‘Lh. In tho budget fox 1947-1948, the act pracgosds cstimated for the 


Induetrie~-Yierke waa twonty-five million RM. Before the end of 
the first quarter, however, the SMA denarndied, through the Minletry of Pi~ 
nanos thet the Ministry of Feonony of Savanyeinhalt make partie! rernenta 
on this evm. In the investigation which encued, it we determined that the 
Industrie Werke figure had been set far too high and that instead of the 
antiolpated profit, there would probably be a deficit the state would have 
to make up. The bodget had been esteblished at the following amounts: 


Reesinta from Indnstris Werke from the sydget for 1947-1048 


Group 2 Power 250,000 RM 
Group 4 Mstallurgy 125,000 RM 
Group 6 Electro-tecnnical 2,525,900 RM 
Group 7 Chemistry 28,625,000 RM 
Group 8 Wood 75,000 RM 
Group 10 Paper end cellulose 1,725,000 RM 
Group ll Light industry 1,925,000 RM 
Group 12 Staple and luxury foods 9,750,000 RM 
Total ) BU+HOOL000 BN 


2, To correct some of the problems of management and remedy scme 
of the diffi P of the Traustrie Werke, SMA Halle isaved 
25X1A Order No. 94 The Minletry of Economy and Trade 
and several cotner government representatives held a conference 


25X1A on a pe cr MPR representatives of STA Halle (Colonel 
. Rudyonov, Lt. Colonel Plenzov, Li. Colonel tanyevakt, and 
Ptukhin, head of the SMA Finance Division) to discuss the pro~ 
vigtons of the new order. The following interpretations were 


arrived at: 


a. On Point 1, to annul the rights of former owners end transfer 
enterprises entirely to state ownership; if the state holding 
in the firm was more than ten percent, the firm should be 
turned over completely to etate ovmershin: if less than ten 
nerreanth bho ftw aheawtTA he 4 
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Where the entire firm was expropristed, politically cleaned share holdere 
_ yere to receive corpensation; 411 fully expropriated enterprises beeane 
vart of the Industrie ‘erk>. 


b. & Point 2, withdrewal from the Industris Verke supervision of 

firms under SUA sequestration or fore!jn ownership, Sid was to 

resent to tio ‘iniatry of Economy ani trade a ; 5X1 
ist of the 65 firms under SIA sequestration, rms not delong~ 

Ang, to Sovict AGs are divided into three catcgories: those 

belancine to Industrie Werke cmi administered dy itz those under 

S'A or showing more than fifty perecnii foreig¢n capital, admin- 

{stered by the “‘inistry of Economy and Trade; and private enter- 

orises. 


A ; : 
ro Ge. OM Point 3, withdrawal from Industrie erke anc transfer to a 


city or Kreis of firms significant only for the city or Kreis, 
a: set as the terminal, date. The firms were to 
remain legally the pronerty of the stete, but full responsibility 


for management of the business and full control of the profits 
were transferred to the local administyation. 


a. Mm Point 5, strengthening of the direcuion and supervision of 
the Industrie-Wwerke, the order was to ha interpreted quelitatively 
and not quantitatively. 


6. Qn Point 6, removal of former owners, jolitical purging wus to 
follow Directive 24 and former owners were ss bo moved out 
promptly. virectors of Industrie-Werks firws were to be selected 
and rontracts signed with them where tis had not already bean 
done. ; 


f. Ow Points 7 and 8, supervision and cor’:irol of Industrie-Werke 
finances, the ilinistry of Finance was ;o check on all state-owned 
and conmmunity-owned enterprises, beginiing with Industrie-vVerks 
firms, including supervision cf produation and financial plans 
for the year and the quarter. Plans w::reed upon jotatly b- the 
Ministries of Finance and Ekconomy wera to be then submitted to 
thd cabinet quarterly for confirmatio:. Final responsibility was 
So rest upon the iinistry of Economy, sut the linistry of Pinance 
was to act as controlling ayency. 


&« In addition, a covernment cormission to investigate the financial 
and industrial activities of the Induftris Werke was to function 
25X1A betvecn ee Unde: the direction of the 
Ministry of Trade and Supply, but reporting also to the “‘“anistries 
25X1A_ sof Economy and Finance. 


2X WE Corment : The texts of Order No. 94 end of the executive decree 
ased upon were published in earlier »eports,. . 


5) Oe ee cabinet of Saxony-Anhalt voted un- 
animously to carry ou rder No. 94 and submitted their motion to the 


presidium of the Landtag for approval. ‘he executive decree and 


cabinet solu Ww mitted to SMA on 1] August. The presidium, 
25X1Ahowever, refused to apyrove. There was some 
discussl q rm Economy Dieker as to whether the cabinet 


shouid withdraw its motion or the executive decree should be publish. 
in the official cazette, with SA approval, over the lendta: veto. 


4. <A list of firms to be turned over to local povernnent administration 
Was to be submitted to SMA “inisteriaidirektor 25X1A 
Lrundert received a prelimina ; on vGust and forwardec it to 
S'A on the followin; day, showing ten firms already wuier local control 
ana i165 firms which were to be transferred. An additional list was ° 
submitted by the evaluating commission on 


MR Goument: =A summary of tlese lists appears as Attachment A. 25X1A 
The government commission to investigate the Industrie Werke was 


estavlished and began its work early in August, It was divided into 
three sud-committees, under the chairmanship of “lalaterialédiroktor 


Lrundert: 
Pte es PL j 
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a. Committee for questions of accounting and profit -- Finance ‘Minister 
Dr, Milkowski, Ebeling of FDGB 


be. Conmittee for questions of finance end oredit -- rantor Gul tiand 
of the Landesbank, Beyer of the ‘inistry of Econosv ; . 

©. Committee for questions of personnes and organizati.n -- Seriseh 
or Foun, Coiiin of the Ministry of Keonomy 

25X1A 


ea! Comment: An excerpt from the report of the commission 
appears a3 Attachment 5. . 


A correction of the number of enterprises removed from the Industrie- 
garvke as under STA sequestration appears as Attachment C,. 
ATTACLIENT A 


Summary of Industrie-Werke Enterprises to be transferred 25X1A 
to the administration of local city or Kreis governments, 
democratic organizations, and companies. 


Induatrie-Werke of Saxony~Anhalt Kalle San le ‘ a 


Industry Group Total Citiea to 
trans~- Kreise Democratic Companies 
ferred organizat. 
< Power ? 7 - fe 
4 Metallurgy z 2 - - 
5-6 General machine construction 25 21 1 1. 
7 Chemistry 12 il ~ - 
8 Wood 15 15 - ~ 
§ Construction 48 47 - PS 
10. «=~ Printing 1 1 -~ = 
1i Light industry 16 10 - - 
12 Staple and luxury foods 74% 17 48 9 
13 Sugar 1 1 - - 
14 Traffic 5 3 - - 
LL LT TLL CLT AeA LL AEE GORA re eto tntintenmtetenan eset teanenetereenden 
49 il 


Total 195 135 


ATTACH*ENT B 


Excerpt from the Report of the Government Commission for Investigation 
-of the financial and economte activities of the Industrie-Werke firms 


The net proceeds amounted to: 1946, 4th Quarter --~ 5,944,124 loss 
: 1947, lst Quarter -- 593,565 loas 
1947, 2nd quarter -- 1,355,876 profit 


The losses were caused by: 1) Leck of coal and raw materials 
2) Insufficient -rices 
3) poneeanences of dismantling and reconstruc- 
on 


A surplus of 25 million RM should have come fron the 1947-1948 budget. 
if the Industrie-Werke is considered as a whole, there is in contrast 
o5xiA & Surplus of 1.5 million. In consequence of the incorrect entry for 
. productiveness of the Industrie-lierke, in the budget of 1947-1948 a 

Geficit of about 15 million is to be expected. 

the number of employees 

; ry . nt ars orers and the remaining 11.16 

percent office personnel, The total number of firms accordin, to the 

atetus of 4 August i047 is S51. 


o ae 
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The intermediate balance of EE: ows the followin. picture: 25X1A 


aie i 


CITRAL INTSLLIOS : 


Lh 


Property «assets 277 ,694 
Stock 99,013 
Claims 88,7935 
Liguid aszets 45,002 
Other circulating assetz 24,482 


Value coupensation items (wertaua- 309,299 
leichsposten 


Total of Assets 844 , 5835 
lortga,s,es and long-tern debts 27,718 
bank debts 68,484 — 
Delivery obligations 17,933 
Other obligations 87,576 
Real capital . 642,871 
Total of Liabilities 844,503 
25X1A 
ATTACH “ENT C 
imiustrie~Werke of Saxony-Anhalt mile, || 
Chief direction, A-6 Econorii.s Planning and Orgamization 
25X1A 


. List 
of former armament firns oi the Province of Saxony-Anhalt under 
sequestration, submitted ta Chief Director Dr. Fritze on 
1947 by SUA Halle through ‘t. Colonel Ftenzoy 


1. IG Parbenindusttie, Frose 
2. IG e » bitterfeld 
3. I16 r » Alcon 
4. IG i ,» Tautschenthal 
§. Hiebecknontanwerke Unlle/Saale 
a Werk Ellen, Draschwitz, Kreis Zeitz 


6. 
Ge . Werk Concordia, Nachterstedt, Kreis quedlinburg 
8, . Vilpke, Kreis Haldensleven 


©, Deutsche Sprengehenie AG, Werk Klietz, Kreis Jeriohow II 

10. Fabrik zur Verwertun;; chemischer Erteugnisse, Ombli, wisen, Kreis 
Jerichow Il 

11. Lokonotiven-Reparatuswerkstatt "Lrandenburrer Elsenverk" GmbH, 
Kirehniser, Kreis Jerichow II _ 

12, “aseninenvau und Armaturenfabrik “Louis Strune,” "as deburg 

1S. Junkers Flugzeuz- untl “Motorenwerke, Wig; deburg 

14. Zink-Fabrik "iieorg von Giesche's Erben," “a deburg 

1S, Artillerie-Iiflsenfaurik Polte, “ardeburg 

i¢. Benzinwerk "Brabag," Braunkohlen-Benzin A.G., “ar deturg 

~7. Fluyzeugwerk “Ago,” Oschersleben 

LE. Junkers Flugzeug~- und Motorenwerke, Sci.bnebeck 

1¢. Sprengstoffwerk wLdynose, © SchBnebeck 

20. seeps crores faneik Sellisr u. Hellot," SenBneeck 

Leichtmetallwerk "Rudolf Reutal," wernicercde 

22, Flugzeugwerk "Arado," Wittenberg 

25. Werk Noschwig AG Deutsche oprengchemle, tioschwig 

24. Westfhlische Sprengutoffgesellschaft "\asac," wittenbeng 

ae riot Be aye bd wittenberg (Klein-Wittenberg) 

c. Wes sch-Anhaltische Sprengstoffgesellschaft "Wasac" Location piven) 
27. Schifftau "Gebr. Sachsenberg, Roseine Ey cera nemeees 
£8. Junkerswerk, Leopoldshall 

i bernburg 
59. Werk J.F. Hisfeld Unbli Silberhiitte, liarzrerode 
Sl. Paplerfabrik "Junkers," Stuldenstein i 
$2. Kalichemle Werk vitterfeld, sitterfeld 
33. Junkers Plugzeugwerk, Aken 


34. Ct Stassfurt 

55. Junkerswerk Dessau Poe saat 
7 ? S~ALC Li Ee 

36. Junkers Motorenwerk K8then Ca | IDEN MAL 
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27. AG "Solvay" Schacht "7lbmnitz," seraburg 

Deutsche Grube Elisabeth: 2 AC, “ehetn SeBbnits 

30. Bayerische ‘iotorenwevke Schacht Nr, 7, leustassfurt! 

40. Braunschweicische Gruben- und Llektrizitatswerk, Rarbke tsimstedt 

41. Werk Friedvich Krupp AG, Loburg, Kreis Jerichow I 

Silbermetillwerk, Silbersohmelznfitta (Silva), “a:deburg 

huto~ unt “lotorenverk, “Famo," Soh8nebeck 

44. Wehymaciitsofen 9/10, Naphtha Destillition, Elvingerode 

48, Eisenstesseret "Llsewerk," Clsenburg 

4G, Armbturenfabrik "Dinglerwerke," Ilsen>vurg 

“eta llovearbeitungswerk Oswald iunsch, Slibitz, Kreis Zeitz 

48, Deutsche ErdBl AG, Zipsendorf, Kreis Zitz 

49, ‘aschinenbau Franz Lraun, Zerbst 

§O. Grube Gewerkschatt "Gute Noffnunc," Rossbach 

81. Kohlenschacht Elisabeth, ‘icheln 

82. AG Transavia, Nietleben 

63. AG Deutsche Grube, Ammendorf 

$4. Kriecsverk AG hada Sohlieben 

85. Werk Junkers Gmbli ereperode > dosprin§ 

SO. Fluc-zeugwerk Junkers, Moschwig (Teppichfabrik Pouch-"oschwig) 

67, Grvoe Leopold AG, vitterfelc-Lolaveissipf 

$C. Sanecht Ludwig II Stasifurt, Stassfurt 

59. Schacht Leopold, Dessau-KBthen-Edderitz 

60, Elektrowerk (Electric supply in ‘iansfelder vergrevier AG, Factory 
Direction Klostermansfeld), “lansfeld 

61. Siebel Reparaturwerkstatt, Schkeudit2 

62. Deutsche ErdBl AG, Keune 

63. Solvay-Werke, Westeregeln 

64. Breaunkehlenschacht Gewerkschaft Leonhardt, Rewmrkt-Gelseltal 

x. TH tteldeutsche Gtahlwerke Lauchhamor, Taticuhamer 


Appendix 1 
Industris-Werke of Saxony-Anhalt Halle, _— == 
Chief Direction, A-6 Econowic Planning and Organization 


25X1Aty the list of SIMA Halle of MEN < ons isting of 65 enterprises 
under sequestration, there are the following 54 sequestered enterprises 
which are included in the Industris-Werke. 


25X1A 


21. Deutsche Sprengchemie AG, werk Klietz, Klietz, Krs. Jerichow If 

2. Fabrik zur Verwertun; chemischer Erzeugynisse GmbH, G&isen 

3. Brandenburger Eilsenwerke GmbH, Kirchmser, Krs. Jerichow II 

4. Junkers iain paar und Motorenbau, Magdeburg 

5. Georg von Glesche's Erben, Ifittenverwaltung a; deburg, Macdeburg 

6. Polte, Marsdeburg 

7. Brabag-Draunkohle-Lenzinwerk Va,deburg, “acdeburg . 

8. Vlugzeugwerik Ago, Oscheraleben 

9. Junkers Flugzeug~- und Motorenbau, Sch&nebdeck 

10. Lignose Spr-ngstoffwerke Gmbll, Sch8nebeck 

ll. Jarpatronen- und “etallwarenfabrik AG, Schbnebeck 

Rudolf Rautenbach GmbH, Sch8nebeck 

13. Reutelwerke Gmbli, Wernigerode 

13. Arado Flugzeugwerke Gmbh, wittenberg 

14. Beutsche Sprengchemis AU, Werk Moschwic, “losehuig,, Krsa. Wittenberg 

16. Guuniwerk "Elbe" AG., Klein-\iittenberg/Elbe 

16. Gebr. Sachsenberg AC, Rosslau, Kreis Zerbdst 

17. Junkers Flugzeuc- und Motorenwerks AC Leopoldshall, Stassfurt-Leopolds 
hall 


18. Junkers Flugzeug- und “lotorenwerke AG, Gernburs 
19. 7,F. Eisfeld Gmbll, Silberhfitte, Kreis Lallenstedt 
20. Papilerfabrik AG, ‘tuldenstein, Kreis bitterfeld 
21. Kalichemie AG, werk Vitterfeld, sitterfeld 

22. ,unkers AG, Aken, Kreis Calbe 

235. cCunkers AC., Stassfurt 

24. Junkers und Co., Dessau 


| 
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25. Junkers i‘lugzeug- und ‘iotorenwerire Ac, RBthen™ 

26, AG "Solvay" Schacht Plhmnits, Kernburs 

27. Llsewerk, Ilsenburg, Krels Vernigercde 

28. Deutsche Erdbl AG, Zipsendorf, Kreis Zeitz 

20. Junkerswerke, [4 -desprung 

SO. Plugseugwerk Junkers, Moschvig, which Industrie~iierke in their list 
of sequestered firms designates as: 
Teppichfabrik Pouch, Pouch, Kreis Uitterfeld 

Sl, Grube Leopold ac, uitterfeld 

S2. Grube Leopold AG, Edderitz, Kreis Dessau-Kbthen 

$3. Clektrowerk, ‘lansfeld, designated in the Industrie-Werke list of 
sequestered firms as: 
Elektrizitdtaversorgung in Mansfelder Herprevier AC, Factory 
Direction Klostermansfeld, Halle/Saale 

&. Solvay-Werke, Westeregeln, designated in the Industrie-Werke list 
of sequestered firms as: 
Deutsche Solvaywerks, Alkaliwerke Wwesterecein, westerereln, 
Kreis Haldensleben 


25X1A 
Appendix 2 


Industrie-Werke of Saxony~Anhelt Halle, —————a 


Cnief Direction, A-6, Economic Planning and Organization 


25X1A Im the list of Sia Halle of of enterprises under sequestrn- 
tion, there are the following firms which according to the order of S'A 


25xX1A Halle of a «ore turned over to German local governments and 
whieh the Incustrie Werke considers state-owned enterprises: 


1. Maschinenbau und_A urenfabrik "Louis Strube," “aj deburg 
25X1A returned on under No. 35.. 
2. wsayerische lotorenwerke Schacht No. 7, Neustassfuet 


25X1A returned on ( oncer Ho. 29 
3. Braunschweicise 2 ~ und Klektrizitdtawerke, Narbke-lielrstedt 
25X1A returned on EMD under Jo. £0 


ae Werk Friedrich Krupp AG, Loburg, Kreis Jerichow I 


25X1A returned on under No. 34 
8, Silvametallwerk Nacdeburg 
25X1A returned on under No. 37 


6. <Auto- und IMotorenwer ‘amo, Schinebeck . : 
25X1A returned on EE 2-7 No. 31 (Fahrzeuguverke Schbnebeck) 


7. Wenrmachtsofen Elbinrer 
25X1A returned on under io. SE 


8. Armaturenfabrik Ding ie » llsenburg 

25X1A returned on RN 2: No. 41 
9. Taschinenbau Fr 1, serdsat 

25X1A returned on under Ho. 350 


10. Kohlenschacht Elisabeth, Michelin 


25X1A returned on ed al under No. 2, 3, and 4 
ll. Transavia AG, Ui 
25X1A returned on under No, 38 


12, Hasag AG, Schlieden 

25X1A returned on under Ho, 358 
13. Schacht Ludwig 5 . 

25X1A returned on under No. 61 
14. Siebel-Reparaturwerkstatt, Schkeuditz 

25X1A returned on EE uncer Ho. 27 
15. Deutsche Erd8l AG Geuna 

25X1A returned on under No. 13 


1 a 
16. "tteldeutache Stahlwork uchhammer, Lauchhammer 
25X1A returned on Re No. 26 


In addition we consider stute-owned enterprises, althourh SMA _ 
still designates them as sequestered: ; , G Halle 
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17. Grube Gewerkschaft "Gute Hoffnung." Rossbach, helonginr to the 
former Miichelkonzern, which is state-owned. 
18. oraunkohlenschacht Gewerkschaft Leonhardt, Neumarkt (Geiseltal), 
belonging, to the former Vichelkonzern, which 1s state-owned. 
25X1A 


Apoendix 3 
Industrie-\Werke of Saxony-Anhalt Halle hz 
Chief Direction, A-6, Economic Plannin; and Organizati 
In the list of SMA Halle of 


25X1A 
) ae .: the 65 firms held in 
Sequestration, there are the fo owing firms which because of their 
IC-Farben property fall under Control Council Law lio. 9 and thus are 


not adwinistered by the Industrie-Werke. 


1. IG Farbenindustrie, Frose 


2. IG », -itterfeld 
5. I6 Aven 
4. IG " . Teutschenthal 


s 
5. Riebeck-!ontanverke, Ila lle/Saale 


Be werk Ellen, Draschwitz, Kreis Zeits 
7. " " Verk Concordia, Nachterstedt, Kreis wuedlinburg 
8. n 8 VBlpke, Kreis Ialdensleben 


9, Westfilische Sprengstoffgeselischaft Waser, wittenberg 
10. WestfAlisch Anhaltische Sprengstoffgeaellschaft, Coswig 
11. Deutsche Grube, Elisabeth 2, Micheln-Sst8bnitz 

12. Deutsche Grube A.G., Ammendorf 


25X1A 
In addition, in the SMA Halle list of a. named 


1S, Netallbearbeitungswerk Oswald hunsch, Silbitz, Kreis Zeitz, which 
the Industrie Werke considers a Soviet AG.j 


This docwaent contains taforriation 
afiecting the natlonaldctense ov tic 
Jnited States within bare eanine of 
tue osplonae Ket, 53, 1.3.4. sl and 
02 as aaended, Its trans.ilsaton or 
the rev lstion of its contents in any 
mgimer to an unauthorized verson is 
proliuited by lau, ° 


ba s03; 13 


CONFIDENTIAL 


Approved For Release 200 FERER EoA-RDP82-00457R001200390002-8 


